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 This is our financial audit report on the Board of Housing (Board) for the 

fiscal year ended June 30, 2005.  The objectives of our financial audit 
included determining if the Board’s financial statements presented fairly 
its financial position and results of operations at and for the period ending 
June 30, 2005, with comparative combined totals at and for the period 
ending June 30, 2004. 

 
The audit report contains no recommendations to the Board. 

 
 
 
 
 
 
 
 
 
 
 

Direct comments/inquiries to: 
Legislative Audit Division 
Room 160, State Capitol 
PO Box 201705 

05-07   Helena MT  59620-1705 
 
Help eliminate fraud, waste, and abuse in state government.  Call the Fraud Hotline at  
1-800-222-4446 statewide or 444-4446 in Helena. 



 
 
 
 
 

FINANCIAL AUDITS 
 
 
 

 
 
Financial audits are conducted by the Legislative Audit Division to determine if the financial 
statements included in this report are presented fairly and the agency has complied with laws and 
regulations having a direct and material effect on the financial statements.  In performing the 
audit work, the audit staff uses standards set forth by the American Institute of Certified Public 
Accountants and the United States Government Accountability Office.  Financial audit staff 
members hold degrees with an emphasis in accounting.  Most staff members hold Certified Public 
Accountant (CPA) certificates. 
 
Government Auditing Standards, the Single Audit Act Amendments of 1996 and OMB Circular 
A-133 require the auditor to issue certain financial, internal control, and compliance reports.  This 
individual agency audit report is not intended to comply with these requirements and is therefore 
not intended for distribution to federal grantor agencies. The Legislative Audit Division issues a 
statewide biennial Single Audit Report, which complies with the above reporting requirements.  
The Single Audit Report for the two fiscal years ended June 30, 2005, will be issued by March 
31, 2006.  The Single Audit Report for the two fiscal years ended June 30, 2003, was issued on 
March 23, 2004.  Copies of the Single Audit Report can be obtained by contacting: 
 
 
Single Audit Coordinator     Legislative Audit Division 
Office of Budget and Program Planning    Room 160, State Capitol 
State Capitol       PO Box 201705 
Helena MT  59620      Helena MT  59620-1705 
Phone (406) 444-3616 
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November 2005 
The Legislative Audit Committee 
of the Montana State Legislature: 
 
This is our report on the Financial audit of the Montana Board of Housing, a component unit of the State 
of Montana, for the fiscal year ended June 30, 2005.  The objectives of this audit include determining if 
the financial statements for fiscal year 2004-05, with comparative financial amounts for fiscal year 
2003-04, present fairly the Montana Board of Housing’s financial position at June 30 for each fiscal year 
and the results of its operations for the fiscal years then ended.  We also tested compliance with laws that 
have a direct and material effect on the financial statements.  Additional compliance testing for the 
program is included in our biennial financial-compliance audit of the Department of Commerce. 
 
We made no recommendations to Montana Board of Housing in the current or prior audit reports.  On 
page A-1, you will find the Independent Auditor's Report followed by the Management’s Discussion and 
Analysis, the financial statements and accompanying notes.  The Management’s Discussion and Analysis 
is supplementary information required by the Governmental Accounting Standards Board.  As disclosed 
in the Independent Auditor’s Report, we did not audit the information and express no opinion on it.  We 
issued an unqualified opinion on the financial statements, which means the reader can rely on the 
information presented. 
 
The Board of Housing was created by the Montana Housing Act of 1975.  The board is attached to the 
Housing Division within the Department of Commerce.  The Montana Board of Housing's purpose is to 
provide decent, safe, sanitary and affordable housing for lower income individuals and families in the 
state of Montana.  The board accomplishes this purpose by issuing tax-exempt bonds to provide funds to 
purchase home mortgages, administering federal housing programs and working in partnership with other 
housing providers throughout Montana. 
 
In addition to the annual financial audit of the board, our office performs special engagements for the 
Board of Housing throughout the year.  These include agreed-upon procedures for the board and its 
underwriter to evaluate revenue, expense, and fund equity information when selling bonds, and reviews of 
preliminary and official statements to allow inclusion of our Independent Auditor's Report with the 
financial statements when the board issues bonds.  We have also performed agreed-upon procedures at 
selected Board of Housing loan servicers to assist the board in evaluating the mortgage receivable 
information provided by the board's loan servicers and to determine compliance with contract 
requirements. 
 
We thank the Board of Housing and its staff and the Department of Commerce staff for their cooperation 
and assistance during the audit.  The board's response to our audit is on page B-1. 
 

Respectfully submitted, 
 
/s/ Scott A Seacat 
Scott A. Seacat 
Legislative Auditor 



Appointed and Administrative Officials 
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Montana Board of Housing  Term 

Expires 

  Bob Thomas, Chair Stevensville 2007 
 

  Judy Glendenning, Vice Chairman Helena 2007 
 

  J.P. Crowley, Secretary Helena 2009 
 

  Audrey Black Eagle Lodge Grass 2009 
 

  Susan Moyer Kalispell 2007 
 

  Jeff Rupp Bozeman 2009 
 

  Betsy Scanlin Red Lodge 2009 
 

Administrative Officials:   
   
Department of Commerce  Tony Preite, Director 

 
Board of Housing  Bruce Brensdal, Executive Director 

 
  Charles Nemec, Accounting and Finance Manager 

 
  Mat Rude, Multifamily Program Manager 

 
  Nancy Leifer, Single Family Program Manager 

 
   
 For further information on the Montana Board of Housing, contact: 

 
 Bruce Brensdal, Executive Director 
 PO Box 200528 
 Helena MT  59620-0528 
 (406) 841-2840 
 e-mail:  bbrensdal@mt.gov 
 
  

Members of the audit staff involved in this audit were 
Jennifer Erdahl, John Fine, Geri Hoffman, Cindy Jorgenson, and 
Melissa Soldano. 
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 INDEPENDENT AUDITOR'S REPORT 
 
 
The Legislative Audit Committee 
of the Montana State Legislature: 
 
We have audited the accompanying Statement of Net Assets of the Montana Board of Housing, a 
component unit of the state of Montana, as of June 30, 2005, and 2004, and the related Statement of 
Revenues, Expenses, and Changes in Net Assets, and the Statement of Cash Flows for the fiscal years then 
ended.  The information contained in these financial statements is the responsibility of the Board's 
management.  Our responsibility is to express an opinion on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement.  An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation.  We believe that our audit provides a reasonable 
basis for our opinion. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Montana Board of Housing as of June 30, 2005, and 2004, and the results of its 
operations and its cash flows for the fiscal years then ended, in conformity with accounting principles 
generally accepted in the United States of America. 
 
The accompanying Management’s Discussion and Analysis is not a required part of the financial 
statements, but supplementary information required by the Governmental Accounting Standards Board.  
We have applied certain limited procedures, which consisted principally of inquiries of management 
regarding the methods of measurement and presentation of the required supplementary information.  
However, we did not audit the information and express no opinion on it. 
 
Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a 
whole.  The Combining Statement of Net Assets as of June 30, 2005, and the related Combining 
Statement of Revenues, Expenses, and Changes in Net Assets and Combining Statement of Cash Flows 
for the fiscal year then ended, are presented for purposes of additional analysis and are not a required part 
of the financial statements of the Montana Board of Housing.  Such information has been subjected to the 
auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly stated in 
all material respects in relation to the financial statements taken as a whole. 
 

Respectfully submitted, 
 
/s/ James Gillett 
James Gillett, CPA 

October 19, 2005     Deputy Legislative Auditor



The Montana Board of Housing  
Management’s Discussion and Analysis, 

Financial Statements and Notes 
 
 

 

 
 
























































